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Current Trends 


June was the poorest month for deposits in savings and loan associations since 1969, 
FHLBB Chairman Thomas R. Bomar announced. Federally insured S&Ls gained $40 million 
in June... only 4 percent of the inflow for June 1973...and only 10 percent of the inflow 
in May of this year. Because of the drop in deposits, lenders have tapped $3 billion of the 
special 8.75 percent loan commitments made available by the President in May through 
Freddie Mac. Lenders also have used $894 million of the $1 billion offered thus far as 
advances from the Federal Home Loan Banks. 


Secretary Lynn has announced that. . . effective August 14... the maximum allowable 
interest rate for mortgages insured by HUD’s FHA will be increased to 9% percent. The 
current rate is 9 percent, set on July 8, 1974. The further increase in the maximum 
allowable interest rate was necessitated by the continuing increase in effective mortgage 
market yields, the Secretary said. With the maximum allowable interest rate ceiling at 9% 
percent...the number of points charged on FHA-insured mortgages should be substantially 
reduced from the 6 to 8 points being charged under the present 9 percent rate. That higher 
number of points... which in effect represent prepayments of interest. . . discourages both 
buyers and sellers from using FHA loans. The new 9% percent rate was determined after 
consultation with Donald Johnson, Administrator of the Veterans Administration, who 
simultaneously announced a similar increase in the maximum rate of GI home mortgage 
loans. 


The FHLBB sold three short-term bond issues at interest rates above 9 percent. The 
total amount involved was $1.8 billion. . . and maturities are in 1976, 1977, and 1978. 


Continuing the recent downward trend. .. July housing starts were at the seasonally- 
adjusted rate of 1.335 million units. 


* 


Elderly Homeowner Taxes Studied 


HUD has announced a study of property tax relief measures that could keep older 
people from being forced into selling their homes. A $203,000 research effort is aimed at 
reducing economic pressure on some 13 million older Americans who own their homes and 
might have to sell them because of mounting property taxes. 


While 85 percent of these homes are debt-free... most older people live on fixed 
incomes, and the increasing burden of property taxes often forces the sale of a home the 
elderly person would prefer to keep. Development of property tax relief measures for the 
elderly was recommended by the White House Conference on Aging in 1971. ..and while 
many jurisdictions have instituted such measures, they have not evaluated their effect. 


Under terms of the 15-month contract, ABT Associates of Cambridge, Mass., will 
survey existing measures of tax relief for the elderly on Federal, State, and local levels and 
evaluate their effectiveness in helping elderly homeowners keep their homes. ABT also will 
make recommendations for expanding or improving these existing measures, or for developing 
a model system which States can adapt to their own tax situation. The Study will also assess 
the impact of existing and proposed property tax relief systems for the elderly on the 
jurisdictions involved. 





RESSI Moves to Wash. 


Headquarters of the Real Estate Securities and Syndication Institute (RESSI), an 
affiliate of the National Association of Realtors, has moved from Chicago to Washington. 


RESSI is the newest affiliate of the Realtors Association... and was organized to 
provide publications, educational courses, and services for those involved in development or 
marketing of real estate syndications and other forms of real estate securities. 


RESSI now has more than 1,200 members throughout the U.S. For more informa- 
tion, write to Real Estate Securities and Syndication Institute, c/o National Association of 
Realtors, 925 15th St., N.W., Washington, D.C. 20005. 
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Ford Foundation Grants 


In recognition of the emergence of black political leaders, particularly in large cities 
and throughout the Southeast... which is a major consequence of the civil rights movement 
of the 1960’s...the Ford Foundation has increased its grant program in the field of 
minorities in government. Nearly 3,000 blacks currently hold elective office (out of a total of 
500,000 such offices)...up from 1,200 five years ago. Recent Foundation grants aimed at 
increasing minority representation and expertise in State and local government have gone to: 


e The Joint Center for Political Studies of Howard University. ..a $1,089,000 
two-year supplement for research, education, and technical assistance to improve the 
participation and effectiveness of minorities in government. Established in 1970 by Howard 
and the Metropolitan Applied Research Center... the Center has helped minority officials 
solve recruitment and management problems, arrange conferences, and negotiate grants and 
contracts with Federal agencies. It has conducted studies on the effect of revenue sharing on 
the minority community, problems of southern black mayors, and municipal budgeting. An 
increasing portion of the Center’s income is coming from contracts with Federal agencies and 
from other foundations. A separate $75,000 grant will help the Center establish an 
experimental program of public policy studies in which two visiting scholars will spend a year 
investigating the effect upon blacks of such issues as energy policies and health care. For 
further information: Eddie N. Williams, Joint Center for Political Studies, 1426 H St., N.W., 
Washington, D.C. 20005. 


e The American Society for Public Administration (ASPA). ..a four-year $500,000 
supplement to provide fellowships for some 75 minority students at 15 universities. Initiated 
3 years ago...the program has sponsored the graduate study by 156 blacks, Mexican 
Americans, Puerto Ricans, and American Indians. To date, 65 have graduated with Master’s 
degrees, taking jobs with such agencies as the County of Los Angeles, Jacksonville’s Office of 
Intergovernmental Affairs, the Massachusetts Office of State Planning and Management, 
Wichita’s Urban Renewal Agency, and the Oakland (Calif.) Police Department. The ASPA 
fellowships are part of a Foundation program to increase minority representation in urban 
professions—architecture, urban planning, and public administration. The effort. . . totaling 
$4.5 million...is expected to produce about 500 graduates—a noticeable dent in those 
professions—by the time the final grant expires in 1978. For further information: Seymour 
Berlin, American Society for Public Administration, 1225 Connecticut Ave., N.W., 
Washington, D.C. 20036. 


e The International City Management Association. .. $110,450 to establish an office 
to recruit and place minorities in key urban administrative jobs. Most minorities trained in 
public administration move into Federal jobs, where the pay scales are higher, or into State 
and local government staff positions such as community relations specialists, special assistants 
to mayors and other officials, and equal opportunity recruiters. Few occupy top “line” 
positions, for example, only four of the country’s 2,000 city managers and chief administra- 
tive officers are black. The new office will identify and steer new graduates into local 
government and help those already in service to upgrade their skills and move up to the local 
government management ladder. For further information: Mark Keane. International City 
Management Association, 1140 Connecticut Ave., N.W., Washington, D.C. 20036. 





Publication Available 


The Federal Home Loan Mortgage Corporation has issued its Annual Report for 
1973. The Report presents a photographic essay on housing in America as “a tribute and a 
challenge to the housing industry,” and discloses the following end-of-year statistics for 
FHLMC: 


e mortgage purchase commitments issued in 1973: $1.630 billion. 

e@ mortgage portfolio at year-end: $2.6 billion. 
conventional mortgage purchases in 1973: $998 million (75 percent of total). 
average cost of debt at year-end: 6.94 percent. 
average maturity of debt at year-end: 8.6 years. 

e average portfolio yield at year-end: 7.65 percent. 

e@ equity and retained earnings at year-end: $121,315,000. 


It is available without charge from the FHLMC, Washington, D.C. 20552. 
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House Prices Rise 


Statistics compiled by the National Association of Realtors show that the supply of 
homes at prices below $30,000 is dwindling. The percentage of existing single-family homes 
sold in lower price ranges during the second quarter of 1974 was down sharply from 1973 
and 1972...and from the first quarter of 1974. During the second quarter. .. 55.3 percent 
of the existing home sales were above $30,000. In contrast. . . in the second quarter of 1973, 
46.2 percent of the sales were in the higher price categories. 


The statistics are based upon reports from 123 market areas. .. and show the median 
price of homes sold during the second 1974 quarter was $32,210... up 11.2 percent from 
the $28,830 reported from the same period in 1973 and 19.9 percent from the $26,860 
figure for existing single-family homes in 1972 and percentage increases for the second 
quarter were greater than those in the first. During the first quarter of 1974... the median 
price was $30,880...up 10.1 percent from the 1973 level of $27,960 and 15 percent from 
1972. 


These are the percentage distribution figures in the various price categories: 


1972 1973 1974 
Price Class 2nd Quarter 2nd Quarter 2nd Quarter 


$9,999 or Under 
$10,000-$12,499 
$12,500-$14,999 
$15,000-$17,499 
$17,500-$19,999 
$20,000-$22,499 
$22,500-$24,999 
$25 ,000-$29,999 
$30,000-$39,999 
$40,000-$49,999 
$50,000 and over 


zo 
2.3 
3.9 
5.4 
7.3 
Rl 
9.3 
16.2 
21.8 
11.7 
12.7 
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National Forest Products Week 


The President issued a proclamation calling on the people of the U.S. to 
observe the week beginning October 20, 1974, as National Forest Products Week. Activities 
and ceremonies during the week are scheduled to give recognition and emphasis to the 
importance of forest resources and forest products to the Nation. 


* 


Environmental Study Announced 


The effect of the Bay Area Rapid Transit (BART) system on environmental quality in 
the San Francisco Bay area and its impact on the lives of people living near the rail line will 
be evaluated under a $340,900 Federal contract. Award of the contract to the San Francisco 
Bay Area Metropolitan Transportation Commission (MTC) and its subcontractor. .. Gruen 
Associates, Inc. of Los Angeles...has been announced jointly by the Department of 
Transportation and HUD. The 15-month contract is one of six projects to be conducted 
under the BART Impact Program. The six projects make up the comprehensive, long-range, 
program to determine how the system and related changes affect land use and urban 
development, the environment, travel condition, economic activity, public policies, and other 
aspects of life in the metropolitan region. 


Michael H. Moskow, HUD Assistant Secretary for Policy Development and Research, 
said this MTC contract will provide definitive answers to four questions: 


e What impact has BART had on noise levels, use of energy resources, air pollution, 
community appearance, and other environmental qualities? 


e What are the effects of these impacts on the people who live near the system and 
what are their perceptions, attitudes, and behavioral responses to these impacts? 


e Why have some perceived impacts on the environment taken place and why have 
some anticipated impacts not occurred, or occurred to a lesser degree than expected? 


e How can the fullest local and national benefits be obtained from understanding 
BART's environmental impacts? 


The contract will not evaluate the BART system itself, but will seek to identify and 
measure the impacts that the system has had on the physical environment. ..as well as the 
social and psychological consequences of these environmental impacts. 
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